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KEY TERMS

Direct
Spending and employment that occurs at the site location of the business. For example, the jobs on site and the value of the output 
produced at the Facebook Prineville data center.

Indirect
Often referred to supply chain impacts, these impacts occur at industries related to the direct spending pattern of the Facebook 
Prineville data center.  The impacts are the production changes in backward-linked industries caused by the changing input needs 
of directly affected industries.  Suppliers to the directly involved industry will also purchase additional goods and services; this 
spending leads to additional rounds of indirect impacts (known as a multiplier effect).

Induced 
Direct and indirect impacts lead to induced impacts though additional spending patterns.  For example, an employee of Facebook 
may purchase groceries, which would lead to additional impacts in the grocery sector.  The direct and indirect increases in 
employment and income enhance the overall purchasing power in the economy, thereby inducing further spending by households.

Output 
The value of the product that is produced. This is the broadest measure of economic activity. 

Jobs
According to IMPLAN’s methodology, jobs are measured in terms of full-year equivalents (FYE). One FYE job equals work over 
twelve months in a given industry. For example, two jobs that last six months each count as one FYE job. A job can be full-time or 
part-time, seasonal or permanent; IMPLAN counts jobs based on the duration of employment, not the number of hours a week 
worked. Job impacts from operations are for one year of normal operation.
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The economic impacts of the Facebook Prineville 
Data Center spillover into the community—
impacting public sector and private businesses.  
Facebook commissioned ECONorthwest to 
update a previous report that estimated the 
economic and fiscal impacts associated with 
the construction and operation of Facebook’s 
data center in Prineville, Oregon. The economic 
impacts capture the output, income and jobs 
associated with the construction and current 
operations of Prineville Data Center—the fiscal 
impacts measure the state income and property 
taxes generated directly and indirectly by 
Facebook’s activities in Oregon. 

In the previous report conducted by 
ECONorthwest, we modeled the 2011 operations 
and the construction period from 2009 to 2011. This 
update estimates the economic and fiscal impacts 
from 2013 operations and the entire construction 
period from 2009 through 2013. Facebook 
provided detailed construction, operating cost 
and vendor data to ECONorthwest. Economic 
impacts were measured for two geographic 
areas: one representing central Oregon (Crook, 
Deschutes and Jefferson Counties), and a second, 
larger area capturing the rest of Oregon. Impacts 
were measured using 2012 data for the IMPLAN 
economic impact modeling software. 

Total capital expenditures associated with 
Facebook’s Prineville Data Center Project were 
approximately $450 million (this amount does 
not include server expenditures) from 2009 to 
2013. Approximately 5.5 percent ($25 million) of 
project spending occurred in the central Oregon 
economy. About 60 percent ($272 million) directly 
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Source: ECONorthwest using IMPLAN 2012 data

Note: Output includes personal income, as well  as the value of goods and services produced.

TYPE OF IMPACT DIRECT INDIRECT INDUCED TOTAL
CENTRAL OREGON
Output $24.5 $7.0 $41.4 $72.9 
Jobs  177  56  418  651 
REST OF OREGON
Output $268.4 $122.6 $109.3 $500.3 
Jobs  1,279  782  880  2,941 
TOTAL OREGON
Output $292.9 $129.6 $150.7 $573.2 
Jobs  1,456  838  1,298  3,592 

Economic impacts from construction (2013$)
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Every million dollars in Facebook payroll supports another $500,000 in 
income elsewhere in the state, and every 10 jobs at Facebook drive 
another 14 jobs in other sectors of the Oregon economy. 

benefited workers and business owners elsewhere 
in Oregon. The remaining $156 million (34.5 
percent) was spent at non-Oregon businesses. 

In total for Oregon, 3,592 workers benefited from 
the project in Prineville. The total economic output 
associated with the construction of the data center 
and its 2013 operations was $573 million.

Facebook’s 2013 Prineville Data Center 
operations (ongoing, non-construction activities) 
are associated with $65 million in output (which 
includes personal income and the value of the 
goods and services produced) and 266 jobs in 
Oregon. In central Oregon, Facebook’s operations 
support 207 jobs and $45 million in total output. 
There were 113 direct jobs associated with 
Facebook’s 2013 operations statewide in Oregon.

Comparing these results to the findings in the 
2011 economic impacts study conducted by 

ECONorthwest, the impacts increased by $24 
million in output (112.7% increase) and almost 
100 jobs (86.5%) in central Oregon. Statewide, 
Facebook’s total economic output from 
operations increased by 68.1% from 2001 to 2013 
and the number of jobs supported increased by 
42.3%.

Spending associated with Facebook’s Data Center 
operations generate “multiplier spending effects” 
that benefit workers and business owners in other 
sectors of the local and state economies. All of 
the impact measures can be summarized across 
direct, indirect, and/or induced impact categories 
to measure and explain what economists refer to 
as the “multiplier effect.” In essence, economic 
multipliers provide a shorthand way to better 
understand the linkages between a company 
and other sectors of the economy, i.e., the 

Operations Impacts, Change between 2011 and 2013, Millions of Dollars

Sources: ECONorthwest using IMPLAN 2012 data and “The Economic and Fiscal Impacts of Facebook’s Data Center in Oregon,” 

January 18, 2012

TYPE OF IMPACT 2011 2013 PERCENT CHANGE
CENTRAL OREGON
Output $21.3 $45.2 112.7%
Jobs 111  207 86.5%
TOTAL OREGON
Output $38.5 $64.7 68.1%
Jobs 187  266 42.3%
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larger the economic multipliers, the greater 
the interdependence between a company’s 
operations and the rest of the economy.

Statewide in Oregon, the jobs multiplier is 
2.4—for every 10 direct jobs at Facebook, there 
are an additional 14 jobs supported statewide. 
The income multiplier for Facebook in Oregon 
is 1.5—every million dollars in Facebook payroll 
supports another $500,000 in income elsewhere 
in the state.

Facebook’s 2013 operations in Oregon—and the 
economic activity they generate—are associated 
with nearly $500,000 in property taxes and more 
than $750,000 in personal state income taxes 
for taxing jurisdictions in Oregon. During the 
construction period from 2009 to 2013, income 
was generated that led to more than $6.5 million 
of state income taxes collected. Charitable 
contributions by Facebook have put the power 
of technology towards education at all levels 
and brought the community closer together. 
Since 2011, Facebook has awarded $965,000 to 
Crook County schools and qualified non-profits 
through its community action grants program 
and local donations. As part of its charitable 

giving, Facebook donated $182,000 in 2013 to two 
Crook County organizations in order to further 
the community’s technological and economic 
development, including $100,000 to Crook 
County High School to support the school’s 
STEM (Science, Technology, Engineering, and 
Mathematics) education.
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Michael Wilkerson, Ph.D, Tessa Krebs, and Allison Tivnon prepared this report.  
ECONorthwest is solely responsible for its content.
ECONorthwest specializes in economics, planning, and finance. Established in 1974, ECONorthwest has over three decades of experience helping 
clients make sound decisions based on rigorous economic, planning and financial analysis.

For more information about ECONorthwest, visit our website at www.econw.com. 

For more information about this report, please contact:

ECONorthwest

Michael Wilkerson, Ph.D
ECONorthwest
222 SW Columbia Street
Portland, OR 97201
503-222-6060
email: wilkerson@econw.com


